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XTO  REV  PROO  88  (7-69)  PAID  UP  (04/1 7A)7)B 

OIL,  GAS  AND  MINERAL  LEASE 

Worth,  Texas  76102,  Lessee,  WITNESSETH  '  79' and  XT0  EneW ,nc-         address  is:  810  Houston  St  Fort 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 
or  part  thereof,  with  other  lands  to  comprise  an  oS  andJor gas  de^opm^?"n1t  9M  *°  po°' or  unitize  Mld  lan«» 


force  for  a  term  of  3  years  from 
are  conducted  upon  said  land  with 


sola  by  Lessee,  J/4  ofthe  w^SSES^Z^^SbA  afthe  r^uth  SMRSSi  SfgRSS  9afP[oduced  from  said  land  (1  when 
manufacture  of  gasoline  orotherproducts,  the  rre*S\3^  tond  *  in  the 

a"  **? Wl"1** rtned  and  marketed  or  utilized  by ^5m£K ^nd  orSS  dMS ^S?n^!Slf?hs,n9Tad  gas;  Q  To  W  Lessof  on 
except  that  on  sulphur  mined  and  marketed  the  royaHyrtaHbe  one  dlSr  tttmw^^  31  te^11 9Lmine  «  Lessee's  election, 

time  or  times  thereafter,  there  is  any  wellon  Midland  or -or itanS  wfflf  wfeh^Sf  taffl?2"J5  fSS8  eJPrata?Lof  *te  Prima,Y term  or  at  any 
producing  oil  or  gas,  and  all  such  wells  are  shut-in .this  lease  shall  TS^e^^^k?^^  iUT°1  h3  been  P0**.  capable  » 
on  said  tend  for  so  long  as  said  wells  are  a^^S^SP^ffSSnS  SSSSS^HS^!  ^  weJe  conducted 
tenants  and  agrees  to  use  reasonable  d^^^  as  if  no  shut-in  had  occurred.  Lessee 

exercise  of  such  diligence,  Lessee  shall  not  be Obligated \to  ^t^MM^dSS?SS^&£^!&  P^"0**  from  we«s.  but  in  the 
separator,  and  lease  tank,  and  shall  not  be  reqrir&to  settte SS ■  fraJE  Stn  ™SEX£^J^*fBifl'w  and  ^^fY lease  faa,ities  °f  flow  lines, 
times  after  the  expiration  of  the  primary  tern  W  s^^lreffi  term-s  unacceptabte  to  Lessee.  If,  at  any  time  or 

operations  on  said  land,  then  alor  befoefe  expiration of  %^BWdt^^i^^h^tive  d.aysJ  and.  duJn^ isucn  time  «wre  are  no 
royalty,  a  sum  equal  to  one  dollar  ($S  for  each  acre  if  SSStSm^SSSi  ■££  S3t  °t.?nder'  bV  or  draft  of  Lessee,  as 
end  of  each  anniversary  ofthe  expiration o? saSninetv  ^S^^SS^J^SS^^£f  malte  like  payments  or  tenders  at  or  before  the 
of  the  provisions  of  this  paragrapr..  Each  such parent  £^  continued  in  force  solely  by  reason 

receive  the  royalties  which  woulcl  be  paid  undwSeVsVtf  VS^^SSSS^ft!^^^  "ifJP18  °[Kym,em  e™tled  to 

or  its  successors,  which  shall  continue  as  IhTO^  such  bank  as  directed  by  Lessor, 

pays  or  tenders  shut-in  royalty,  two  or  more 'partes  are  or  cSm  tote  royalt¥' lf  at*any  time  M  Lessee 

payment  herein  provided,  pay  or  tender  such  shut^n  rovaltv  in  ffe  ma^nlr  ahol^^S  *S£  testfef  In  'ieu  of  anV  otner  metnod  of 
accordance  with  their  respective  owrerships  thereof  asSesmaTSrt  aTS^SESS^S*^"^  *S  sucn  Parj|es?r  separately  to  each  in 
deposited  in  the  mail  or  delivered  totheparS  enSto  re^vfoa^en^  T8*  by  cn?ior      rf  LeS!*>e 

payment.  Nothing  herein  shall  impair  Um*  fehtto re^^s^W^n ^SSS^JLSS  ESS?" fo.r afove. 0,1  or  the  1381  date for 
^.npartliabil^forr^yrnenthere^erS 

and/or^^ 

plus  10%  acreage  W«Bn«TprowSOT  *»n  *>  surface  acres 


be  binding  upon  the  then  record  owner  ofKl^^  howsoever  effected,  shall 

place  of  business  by  Lessor  or  Lessor's  heirs  successors orasSah!  iSSS iX^SiSTS?  *9  such  ^cord  owner  at  his  or  its  principal 
certified  copies  of  the  instruments  which  have  b^p%rSrl^^  originalsor  cfily 

records  and  proceedings,  transcripts,  or  other  dwnerfe^shaii  be  rS^J^iX^lSSSS^J0^  cha,2Pe  or  diyisl0n.  and  °f  such  court 

■■■■■ 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written, 


BY:  Michael  K.  Fuller 

STATE  OF  Texas_  } 


}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF   Tarrant_  } 

Thte  instrument  was  acknowledged  before  me  on  the    7    day  of  j^pye^^r       2008  by  Michael  K.  Fuller  and  wife  Charyla  L. 


JAMES  JEFFREY  PROCTOR 

Notary  Public.  State  of  Texas 
My  Commission  Expires 
June  27. 201 2 


Signature 


Printed 


■JA 


Notary  Public 


15. 
16. 


ADDENDUM 

MORE  OR  LESS,  OUT  OF  THE  G.  RALL  SURVEY,  ABSTRACT  NO,'  S^JSX        ^  ^  °F 

THIS  AD^NDUM  IS^T^ ACHEd!*  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE  LEASE  TO  WHICH 

(25%)  of  such  production,  to  be  delive  ech IlLS^^^til!^;  S?*0^?**' the  royalty  sha"  ■»  flve  Porcent 
transportation  facilities,  provided  tha  lesYee shaN  have  S^i?nS?2.2i  i.S"*"1  LJSS°'S  Credit  at  the  °"  P""**"* 
then  prevailing  in  the  same  field  (or  if  than  is  in^^S^S^to£!^n^^^  * the  M*"head  market  price 
such  a  prevailing  price)  for  production  of  similar  grade  SdmSh and  !S  same  field,  then  m  the  nearest  field  in  which  there  is 
covered  hereby  the  royalty  shall  be  ^ntTfive  Percent  S li^ESi9"  ^St"5!  casm9^ad  gas)  and  all  other  substances 
the  point  of  sale,  less  a proportionate^  of ^^^^^^S^^S^  by  ^  fr°m  the  sa,e  thereof'  oomPutod  a( 
unaffiliated  third  party  deductions  S^SSS^^^^^S!^^^  leSS  the 

the  prevailing  wellhead  market  price  paid  for  pS^^iZ r  w35 ? .he sam  iKS!?  ^ '°  PUr<?aS6  SUCh  prodUCtion  at 
the  same  field,  then  in  the  nearest  field  in  which  the^re  is  such  L  d?^1o  «S!f  fir  rf  there  15  no  such  pnce  ,hen  Prevailing  in 

into  on  Ihe  same  or  nearest  preceding  d^^^^^  ~  -lered 

&^ra&  Pressed  in  a  processing  plan,  in  which 

the  market  value  of  the  products  so  processed  sSSTSfSi  n«  flnH  £  ?  b.aSed  Up0fl  the  h'9her  of  ,he  Proceeds  rec*iv«*  or 
sold  to  Lessee,  or  an  affiliate  of USi^lL  ihSS  Sid^bSl  u?o?E  SSKfSS  Td  Saved  hereunder  which  ar* 

the  proceeds  received  by  Lessee  for  said  ^S^tSZSS^fJSS!^  .  'he  market  wahje  of  ,he  products  80  sold  and 

charges  incurred  or  paid  by  Lessef  in  no  S  sff 

post-produclion  costs  including  coste  'J^^^  HJLi^i^  bear  any-part  0f  ,he  cosls  of  P»***lbn  or  any 
processing,  treating  or  making,  or  for 'c^nS  on''  !'  ^Tanf^  m^ufccai. 

18*  n»m^Ce,h°Pf,^ti0n8'  "  fe  hereby  a9reecl  and  undere,ood  tha>  <n«re  shall  be  no  drilling  activities  on  the  surface  of  the  leased 
the  foregoing,  th  wa,ver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of  Lessee  to  utilize  the  subsurface mJ  ttelened 
"1  Urind?.'  thB,teas e  *rom  wells  from  surface  locations  off  the  leased  premises,  including,  but  not  Sto  dSnal  or 

19'  h^SSf^^^^^  °f prima* temi  0fthis  Lease'  uP°n  the  expiration  of  anv  extension  or  renewal  of  the  primary 
SThSnSJS^SS  1?P  ?h  °nf  1?  Pf0Vlded  herein"  *******  °«urs  last,  this  Lease  shall  terminate  as  to  all  rights  ying  below 
one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

2°'  W*S"tto!:  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceplance  of  this  Lease  Lessee 

tht«S^\22  ??!  b6en  9iV6n  eve*  opportunity  t0  investigate  and  has  conducted  sufficient ^SS^S^^S^ 
the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by  common  law  or  bv  statute  indudino 
but  not  hrnrted  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors),  are  excluded  If  L^sor  owns  an  imerest  fn  he  Land 

T^ZZ£!^T$T'  ,hT  ;oyal,ies  (includ,n9  shut-in  roya,,ies)  payabte  hereund9'  wi»  oo  ^SS^s^ 

uaaTh  ISS?,  th'S  l8?,e  <Whether  or  not  owned  by  Lessor>  stia"  oo  paid  out  of  th*  ^'ty  herein  provided  Lesso  will 
h  h  if         rtS  10  aSS,St  Lessee  10  subordina*e  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this 
SePtn  S  aT^li  "7  s^Xm  shall  be  obtained  by  Lessee  at  Lessee's^  expense ^inX  eC  Lefsee  s 

^00°"a! n?J^°  *^ZT7e"1  LeSiee'.at  itS  °p,i0n-  may  diSchar9e  any  ,ax'  motX^  or  "on  or  interest  «SZ 
charges  on  the  Land  supenor  (o  lh.s  Lease,  and  in  the  event  Lessee  does  so.  Lessee  will  have  the  option  of  applying  the  royalties 
accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 

21'  Im^™  -VT"  hereby/eleasf8  and  di8Char90»  Lessor  and  the  owner  of  the  surface  estate,  along  with  their  officers 
employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs  successors  and 
a^grwjcoltectlvely  the  "Lessor  Parties"),  of  and  from  all  and  any  action,  and  causes  oHSton ^  of  eve*  nafu"  or  o^er 
«Z;^  ^h^h      r°nm!^'  ^rm*  fr,rhiCh  of  dama90«  !•  sought  including,  but  not  limited  to  aMIossU  a^d 

Sn^m^^T1  byJhe  r  V'tlW  01  LoMee' its  officer»'  •mP'oyoe.  and  agents  arising  out  of,  incldentel  to  or 
SS^S'J*  °PTation81of  °!;  f°r  L«*»  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that 
72kt!7«      I ccasioned  by  Lessee's  breach  of  any  of  tha  terms  or  provisions  of  this  Lease,  or  by ^iny  oSer 

Sefend  and  SSiSS^^S^V  2  ^  f UrthW'  USMe  h"*by  aflree» t0  be  liable  •xonerate^demnir^ 
d!m^  .T^?  ?  ^    f  Srtie8  afla,n8t  any  and  »»  c"'018-  "abilities,  losses,  damages,  actions,  property 

nnHar  »n^!       i  »U       death)*  C08ts  and  or  other  harm  for  which  recovery  of  damages  V sought 

in^inn^h^^.I?^1"9  ^  Mntrf?'  8tatute  or  «rict  liability,  Including  attorney  fees  and  othTle^aT  «peni^ 
LnJ^J°riSS2  ™la^lt0  •"vironmental  hazards  on  or  under  the  leased  premises  or  at  the  drill  site  or  oparatfons  she Tin 
any  way  related  to  Lessee's  failure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  In  anV  way  related 

s^o«Vri^^^^^  '"' on  0r  und*rthe         premise^Jat tte  dri  site  l?o%n££ 

^  Jl.,«al5  j?,  L«»e's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or 
am^^Lb^Ch  °lany  °f  thS  tlrm"  °r  Provl»ion»  of  ™*  Leaw  or  any  other  act  or  omiwioVoTLe^  ite 
directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their  resoective 
dlnT^hn^"^!18-  !aCh  as8l0"foofthl.  Lease,  or  of  an  interest  herein,  agrees  to  ^  liableTr,  «onerato,  i^Sf? 
defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided  above  in  connection  with  the  acuS  ofLessee! 


22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply  with  the  Citv  of 
Fort  Worth  Drilling  Ordinance,  as  amended. 

23.  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement  By  the  execution  of  this  Lease,  Lessor  does  hereby  appoint  and 
designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose  of  allowing  Lessee  to  contact 
Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination  agreement  or  other  similar  document  for 
purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's  interests  in  this  lease.  Lessee  will  mail  a  copy  of  the 
executed  and  recorded  lien  subordination  agreement  or  similar  agreement  when  finalized.  When  Lessee  has  finalized  its  lien 
subordination  agreement  or  similar  agreement  with  Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in 
all  respects  terminate  and  automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien 
subordination  agreement  or  similar  agreement, 

24.  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor  acknowledges  that 
the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms  negotiated  with  Lessee  with  respect  to  this 
Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations  between  Lessee  and  a  group  known  as  the  Greater  Lake 
Country  Gas  Leasing  Task  Force  ("GLCGLTF"),  which  consisted  of  a  committee  of  unpaid  volunteers,  including  Brad  Shaw  Carl 
Wilson,  Dick  Deatrick,  Dennis  Shingleton,  Nora  Donavan,  Margaret  Hamlin.  Jim  Usher,  Cecilia  Valdez,  Phil  Fox  Craig  Zieres  Dave 
Newell,  Ginger  Mayronne,  Robert  Fife,  Fred  Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts' of  the 
GLCGLTF  in  negotiating  and  obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives 
family  members,  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGLTF^ 
and  any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically  including  any 
attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids  and  negotiation  of  lease  terms  (the 
"GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses,  causes  of  action,  costs,  expenses,  attorney's 
fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract,  tort,  statute  or  other  legal  or  equitable  theory  of  recovery 
whether  known  or  unknown,  which  Lessor  has,  has  had,  or  claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate 
to  (a)  the  Negotiated  Terms,  (b)  the  negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the 
Negotiated  Terms.  Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any  statements  or 
representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's  decision  to  enter  into  this  Lease 
is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to  have  said  Lease  reviewed  by  counsel  of 
Lessor's  choosing. 

Executed  on  the  date  first  written  above. 


Michael  K.  Fuller 


